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Power Brokers
Across the tountw,

states are encouraging
government-regulated

utilities to swallow a
healthy dose of

competition. Yhe result
Is cheaper electricltY
for some. But critics

say there’s Q downside
to the free market far

electricity. Other
experts say the federol
government should set

the ground rules.

BY MARGARET KRIZ



“WC thmk a.skiig  :wnc eultomerr  to
pay the utility shrrcholden  for the, corn.

my’s mirtnkcs  k an .dmlutc  oulragc:.”p ;__
rwm Markh,  J rrrdcnt  i*f nearby  Lyiu,,

said at the  hrarmg
Othcn  worried that tiw reliability of

clcclric service  could  bc lhrcfrtencd  as
elcctricily  providers  fight  for profits.
‘“lIL\ indurlr) bar alway,  qxratcd  under
the asswnptum  thal yuu  err  on the side of
surplus ckctric  cnfuwily.”  wid  Ildward
Collins  of Sprir&field.  who  rtpre,resents  the
Marwhtwcm  Allianrr  of I:tility L’niom,
a co;llinon  of three state utility grr.ups.
‘“l%e new wmpanica  will have  no duty to
?ICTYC  their cu~wrncr~,  only to make  a
pr0fil. And you wn m&c a profit  out of
scarcity  3s well  BI rhundnruz.”

Qaa Scn. Mark C. Monligny.  a Dan*
erat  who rcprcscnts  the Now Bcdlord
arca, worrrcd that  state rcyulntors  may
rush  10 approve Ilarrhbrqer’s  prop.x.aal
bcforc  cilher  the public or Ihc kpislarure
hos time to ev~luare  the plan.  “I’m  docply
~rouhlcd  ii this b rhc final scttlcmcm,~~  hc
said. “I’m  vccly  cxcitcd if this is the begin-
ning  of nc~ulirdonr.”

omtu STATI  CRORIS
tiatshbatger’s  proximal  follow n trail

hlwed  hy Cnlilmrrin  and Hhodc  Inland,
which adopted watcwidc utility rcstruc.
tunng planr  carlicr  this year. l’ix Penn.
sylvania  lcglrlaturc  is also  poised  to :nac~
sn electric utility dcrcpulation  bdl,  Nw
Hampshire, with the Dalion’s higheEl
clcctriciiy  rata.  has  tested  wmpctition
through a be& of community pilot pm-
grams. State  rrgulewrs  arc considering
adopting ckitricity  compcrition  by I!?#.
Dorcnr  of uthcr  tiIe$ art reviewing pn-
~cadr  to inject a dose of compctilion  into
tbcir clcclric  monopoly systcmr.  F;ot sur.
prisi&,  the states  first out of the hox
are thw with the mnrt-cxpxnnivc  clcc.
cricity  (For mvc on u&y rrlrcs  see tar,
p 2s991

Energy  sxpcro  nycc. howcvsr.  thrill
the indusq  is well on the way coward  P
compcrilwc  rcvvkrlion.  In Ihc electricity
ruFcmwrkd  <,I lhe  hrhwc.  ulilitia  will ke
rqcmriblc  for the local elccvii  distribu-
tion  system.  which is csxcntially  the hi@.
way that  corricri  power  into each home
and busirxss.  Bul wnwmc~ will bc able

The imperss  for
urilily  rcr~ruclllriny

hegnn  in 1992.  when
C‘ongrerr  pawd the
F.nergy  Policy Acl,
which rcquirrd  all
utilitiw to rharc lhcir
trmrrrris~ion  lines
with uthcr  utilitich.  As
ii reouh,  a uliljly in
New York bmtc  can

%y low-c*EI &lric-
ty from Nonh  Card-
na by shi+rt&!  it-for
B pr ice-over [he
electrica!  llllCI  owned
by the urilitier in
hqvccn.

Mcwwhilc,  cnvrgy
inlrmivc  manufatur.
ers axwld Ii% CD”“-
Iry lsgm~  louki+!  fur
a wily LO HC~X,S  chcap-
er power. 111  Mer-
*aclw*ells,  1-w c&w-
pie. the Raylheon
Co.. one of the stale’<
lalpesl  cnlpioycrs.
threatened to move
elrcuhcrc  if ihs utilit)
didn’t  rcducc  the
conrpany’r  rrtw.
Raythwn  got  ilr Frirx:
cut.

Rcspundirlg  to corporate  prc+wre.  a
handful of slats began  considering  leg
islrtive  changes  to permit their large
msnufacturcts  ro buy chraper  out-of-
Itate electricity. Lawmxkerr  in ulhcr
Lla155  would prsfcr 1” let all F”ltomSr5
choose  lhcir  eleewic  suppliers.

“More and mote  stats are gojog  10
ckctricity  competition hccaw they’re
mmpcting  amon*  thcnwkcs  for a b&
rharc  of the cwnunuc  pit. which lowat
pwrr can stimulate,”  aid John P. HI&S
technical  affaim dircclor  of the Ekcuicity
Consumers  Raourcc  Council. which rep
rc~nr~  I;rrgc  industrkd  olonriciry  UUII.

Rclnil competition bar also been
spurred on by electricity marketcrs-
companien  acting a hmketr  to expdite
intcrstitn  clcctridty sales..  In 1992. only
cigh(  power marketing firms criulcd;
,nday 250  markewrr  arc vying for huri-
ncss,  according to David K. Dvcnr.
sertior  vice  presideat  for finanti,  rcyla-
lion  and pmer uqply  @icy 8, lhe F*li-
con Ekctric  Institute (EEI). the Wasl-
ingtun  trtidc arraciation  for privately
lnmcd  ulilitics.

companicr  ,s only one cxamplc  of the
ungoin~  mciamorphrxir  01 lhe clcclricity
industry. As compvnis~  try tu grab d
piece of Ux $2lMJ-billion-a-year  market.
mcrgcn,  nev parlhtrships  and even
bankruptcio  arc trwrCorminy  the indut-
try.

Allhoqh  maoy  m~~wfacturcrr  arc
already clljoying  the fruits of increased
competition. most small hurincsux  and
rcrldcntial  custrnncr~  arc nul.  In July.
Rep.  Daniel  Scbacfcr,  RColo..  chairman
of the Commcrcc  Subcommillee  UII
Energy and I%-wcr,  nought  to cvcn  the
playing fi.sld with o bill that  would  hvvc
rcquircd  Ihc rt&cs to offer ekccricity
Complitiou  to all cuflmners  hy Dec. IS.
?w).  ISee .w 8l.7,%  p. I ri71.J

Schaefer’s hill died.  But it raised lhc
prufilc  of clcctti  ulilily reslructunng  on
ths  rderd led HOUU c<mlnerce  Corn-
miuec  chairowl  Thomw  J. Bliky II., R-
Va., bus  dr&rcd federal cleaicity legic
la(iun  lo he one of his pnnel’r  top
priorities in the 1Rcth Con_wxu.  Morc-
over, the *inton hdmirdstmiun  is dra11-
ing irq own ckctricity  rcntructuring  biU.
(For ew3pr.r fmm rm inrm&v  4 Irrpw,



THE STATES HAVE STARTED THE BALL ROLLING.. .

D e,,,,ry Energy  rccrctary  Charl~h B.
Conk is in charge  of ,he Clinton
Adminis:rrlion’s  eiiorl~ LO guidr

,lne elenric  u,iliry industry  tuwvsrd  frcc-
market  co,noc,l,ion.  Curlis.  a velcrar,

,txwuc~uriog  and ialcwifying  the n,m-
Petit&  oppor,t:nitiesof  the industry.

a,qmra,~~_  1 ntrc IS a rccogetrtan  that electricity customers. Does  that  prr- clcctricicy  markctr d o  nol bchuvc
this  framework doer  no, accommodate cMe the federal  pwmmm1  firm, Dc(- rccordinp  to political boundarw.  Elec-
,he chsnpr  thaw arc made  Pwaiilc hx,,h ing nn this issue? Lrvnr  don’t TLTpcC,  border?.  nwt mar-
by tcchnolngy  snd  by a pcrciP,~on  of ,hc A: If dinxtchoicc  markcb  arc to cvulvc kctr  WC urganircd  und  upcrulinp  w
benefits  that would occur  a* a rcsul,  of effwtively.  ..Cnlifornia,  Rhode  Island regional  mark&  in a numba  of a,~&.

Gov. I.incoln  C. Almond vcmcd the
bill! but not b&w Rows plulged  lo work
wll, rht ~neaswe‘s  chief acubor.  Llowe
Majority Leader  George D. Car&O. lo

craft a wmpromire  puckage.  ‘Ihey  came
up with a plan  to phxc in cnmpctition
beginnlny  in July 1997.  Tlw padage  r&o
establisher a charge of 2.8 ccnir  per kill)-
watt hour impd on all Rhode  laland
consumers, even ,hone  choosing to buy
clcctricily  from another  cornploy.  The
mcwy  will bc used lo umletwrite  ,hc u,i!-
itier’ rttaodcd  co~,s.  Tbe contpromisc
Iwar law in Augw,.

Khcdc  Islmd‘s  pIan will tcrw as a tcm-
plate for clcctric  utility rcslructuring
lhnxlghwt  NW Englud.  purticulrcty  in
Massachusetts. Row mnlrndr~  In facI
Kwe helped mold the Swember  uriliry-

2 5 %  NA’I’IONAI.JOURNAI.  ll/.xL9h
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. . . BUT THE FEDS ARE GETTING READY TO PLAY
Subcommittee  chainnan;  Dan Schnefcr
[R-Cola.] both  rwde very clear  that thib
is tt prior@ nu~~cr.  So the Adminiwa-
tiw will he kcywJ  to k able  LO prcse~~l
wxmm~cndarioos  10 the C~II,QKY  ar the
hegintliny  of this  next C:tmgtesr.  Mw

“I think it’s
clear that the

l Congress can
legislate all the

way to the
socket in the

wall if it
wishes to.”

guaranrcc  tkm  3 III per cent  cut in their
clcclricity  bill. The quid pm quo is that  all
cle:tricity conmmen in Mnruchuxttr
Flectrir’r scrvicr  region  w o u l d  bc
rcquircd  to pay an ilox% charge of LR
cents per kihnvatl  hour lo udcnvrilr lbc
utility’s invrrtmcntr  that had heen
apprwcd  by the slutc utility conmG.rion.
‘l‘hc  ncfesr charge would be imposed
cvcn  if cuyomcrs  bcgen buying  clcrtricily
from another  power wmpsny.

A> F+wt of the accord. campany  uffi.
ciah agreed tu continue utrrcnt flnzw:ial
at&twcz  program5 for It-winwrrx rcri-
dfnls and for devslopinb: allernativc
cnctgy wu.-xs

Some envinmmcntalists  arc cnrhusia
tic abour  the ,kk*l. Massacbuate  Ekczric
ha prumiscd  to opfwdc  the air pollution
cnnrrols  un fossil-fuclcd  power plants
rbnt  have  beat opcrninp  fat mtuc than

4U ycarr. The utility’s aw_wd with rhe
511111:  is the firs1 slcp  in building  a compel-
iliac clccrrlci~y  market in which existing
tax rubnidics  will bc lifted imll all power
geocrating  planls  will meet nabonal  air
polluliun standards. uid I&r Milford,
head of the cncrpy  prqratu  II the Gm.
w&m Law Foundation. “why should
(yc protcc~ the status  qtm ekctiity nut-
ket?” Milford 86kal. “The cboilcnge  is to
turn over Ihr; uisting  dirty Occt of utih-
ciec tu something rafcr.  Rcsttuuturmg  is
repliy  Ihc only awnuc to make tbut hap
pal.’

But  David B. Srmhs, the slate’s  i&i-
ronmcatal  Protection Depwtmcot cntn-
mlssioncr,  critic&d the etwironmcntal
prwisioos uf the attcu-ncy  general’s  deal
with Mnswchurcttr  Electric.  In cum
mcnts  to the Public Utilities Dcpartmenl,
he acrtcd Illat the da1 nffea  amhigu-
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ow promir~  of pollution  rcductiom  ,lld,
will he nchiaved  nnly if u,ili,icP in ,hr
%&ziwcx,  cu,  their emsdons.  “If :bore  rig-
niliard  events  do not occur. no cnvlmn
mcnlal proyrcrs  will bc made,” !i,ruhs
said.

Other o,,po,,en,s  Of the plan contrnd
lha, il conlains some  significant small
prior. For example, IIK 10 per tin, sav-
ings  is guaranlced  only for seven years,
m,d the sa\ings  would rhrmk  if fuel  pria
go up by “lore  rt,an 2s per ten,.

The yrivate  neRoriationr  that led to
Rmue’c  rraructuring  plan have been erili-
c&xl by yrmc  groqn.  “l-b&  was close m
,,i,,g  a UXIC,  IYlr: I,IRklllp,‘~  Rub Sqccr,,.
iegisla,ivc  dirccuv  for ,he Mx%?chwe,,r
Public  Interes,  Rcscsrch  Group, corn-
plaiaed  “Tlry’re  ,rcaling  ,hs rcntmping
of the cnrirc electricby  industry  a~ il i,
wcrc I nxainc  rate c2ix~  Wc’rc fruxrralcd
bca,,uc  w wcrc ,u,d  lha,  ,bjs  was 80%
10 be a yuhlic  process.”  hc added,  -but
every rime we r,,gge!er,  any cl,anges.  Ihey
tell us, ‘Cat,‘, do il. It’s noI in the rettIc-
mcnt’”

Dean mid tlm, Ihc deals he’s  mgaial-
ing wirh od,er uriliries  ma) he dil(ersn,

from the Mashachu.
rc,,s Electric settle-
men,,  hut all of ,hcm
will i,clu&  3 gu:ua,,-
,ee thn,  ckx,ric  pricer
drop  by 8, kar, IO per
rem “‘llxy have dif.
fcrcn, mixes 0I rc-
sources and prob
Irma,”  hc said. “We
ketp  telling  them. ‘II’S
a six 10 rub, hu, we
an do some  tailor-
ing.‘ ”

For some  urilides.  i,
could bc a tight
qucexc.  Thos?  corn-
panics may consider
using LI nca financial
tool developrd  by the
Califnrnio  Icyirl,iturc.
In the Golden Sutc,
lawmakers ageed  ,o
XII lowinlerrm  bonds
[ha,  will underwri,e
,hc u,iliticr’ stranded
cu16 and will rttul, in
immedime  elecrrici,y
prux cuts For all GUI-
,omcrs.  The horidr
will bc repaid  through
a,, eleclriulty  acceYI
cllyryc  impovd  0~ all
state  ckclricily cus-
,omclS.

“Up aud down ,he
Eati Cons,. rrate  legis-
latures inre  looking at

tranrilion  cos,s ,u competition,”  UOs,on
E&on prcsidcn,  und cbkf  executivs  offi-
ccr  Thomas J. May said.  ‘Stranded costs
is the linchpb,  in every  sin@  deal that is
being  worked  nu,.”  His tirm is likely to
finalize  its deal with rhc auornq  gcncr.
al’s off,=  bcforc  the end of the year. May
said.

All utiuy  rearunuring  p,opo&  must
bc qprwuI by tbc  Massachuserts  Public
Utiliricr  Depanmen,  14~1  ,kc ,,Y,c  Icgis.
lalurc is also  intcrcrted  in rbe u,ilitiu
plans. Stil, R~mc  is confidcnr  ,har state
lawmakcr~  will cvcntually  embrace  Ihr:
utiliry’s  proposal. “I don’,  Ihink  Ihc I@.
lalurc  would chuurc  ,I) smnd in ,1x way
of 811 Ihe benrfilr  ,his will provide to
Masuchu~c,,&”  Rowe said.

Dean  doesn’t  rhink  hgisliltiou  is need-
ed IO impkmcnt the Ma.uacbu~l,r  Ela-
lric rertructuring  pnckagc.  But Mas-
sachuctu  r,a,c Son. John D. O’Brien,
who cu-chair%  a join, I louse-Senak  pia-
on cleclricily  rcrtructuring,  disagrees.
Dam wnd O’Bdcn  agree  but in 11,s lung
,erm.  Iawnakers  nrcd ,o modcrnire  the
sulc’s  utibty  dcpartmcn,  ty eliminating
such  rclicr  of the monopoly er” ,IE the:

stale cncrgy  t~a,!ilily siling  board. which
approves  the conrtruc,ii,n of pnwcr
pbntn.

Ru, O’Bncn  is open  ,o mnrc-fund:,.
mcnml  rhmixx  ,n Y,.,,c i.w~ “The NEES
dul move,  ,ix prouxr  fonvard,”  hc said.
“But pu want ,o do this carrccdy  The
Janger  is lbnl  all ~hcsc  group  bring lhis
(c,~lcmc~,l  up here  nnd  u,y. ‘Would  you
please  rubkr-s,amp  lhir.’ The,, ,!urc  i\ I(
huge ,usl,  10 do if.”

Cllilily  corqxiny  ullici&  ray ,bcir cut
,orryfl  are clamoring lor faucr a&m in
Mnsnchuserts.  “UMzuachuuerls  is&Q&,
,o gel competition  by January  I!JYB.  WE

don’t have (I lo, of lcad  lime,” Boston
Fdison’r  .May sa,d.  ‘We wan1 10 slar,
grahhing  our mnrkcl  rhnrc,  jusl like
eveaybody  else  M”,s IO.”

In Augtn,.  just mC,,lifornie  lhwmrkcrs
wcrc dcbatiq legislarion  ,n allow corn.
pcting  mmpanicr  ,o XII electricity,  the
cnpi,ol  building and  much of ,hc ,~cs,  of
rcgi,m  wcn,  black,  hi, hy a n,rAvc  pm-&r
outqc.  When  the pcnver  came  hack on.
legislators becfcd  up lhcir hill to aver,
future  ekcuical  ouogn.

California lnwnukcn  hsvc  ,hc  pnwer
10 cnntrol  Ihe inlrgrily  ui ,hc slate’s
power  grid.  The new s,a,c k<w  crcatcd  a
rqulalory  body, called  the lmkpendcnl
Sys,mm  Operator. whicl,  has the au,bori-
ry ,o monitor  Ihe tower  shipped rbrough
,hc L,D,E  olesfricity  grid. ‘Ihe law also
cs,abli%hcd  an clcclricity  price excbange.
whii will EC, power ra,er based on lhe
talcs,  mrrkd  pnccs.

But California 0111 gn on9 so far on its
own.  E3ccvicity  doe&, respect poli,ienl
tumdadc&  “You  can’,  define the  grid ar
ending 8, ale borders,”  said Karen  L.
Palmer. H fellow at Rcwurccs  for rhc
Future I,,c. and co-aulhur  of A Shock 80
the Spwnr: &wuewin~ Amctiui  Uec-
HciIy  Mu*.  ‘There are going lo ban:
lo bf a, kar regio,,al  entilics  goveming
the pricing, nccess  and  sharing 01 lbc
tmumitinn  lines.”

Bccalae  its ekctiity  grid is h,,rica,rly
intertwined  with those 01 other western
r,atcs,  C,difomia’s  system will cvcn,ua,ly
hecomc  a weslern  rrgional  nclwork,
Pacific  Gas 6 l3cc0* (‘0. me ,,,anager
Tom Bollorff  naid.  “Thcrc will come  n
time when  other staler  ~rx likely ,u juin
,hc pmcrcxchango  and the indeFunte,,l
puwcr opcratar  system.” l,c said. “Tbir
will 80, always bc P st,+,c-by-ronc  bsuc.”
Bnttolorr  add4.

New mul,lrIa,e  ~gulalocy  bodies  may
have  tn he crea,ed. cicbcr  ,hrough
Congrrra or thmugb  the Fe&ml  F.uup
RegaIntory  Comminion.  to cnahli&  the
ground  rules  for such  8 sysrem.

Noncthclq  sliltcs  arc likely to maii



tain  wmol over wax of the industry3
ntw diffru!l pmblrm~  in ew&ng  lu an
upen  markctplacc.  Utility oflicials  argue
iha. stt~Ic  rcgulatom  arc hew cquippcd  IO
dctrrminc  whLzh  urandcd  ISIS should
be repaid by c~nsumtl~  awzl which hhuuld
he absorbed by wnt,xany  stnekholders.  So
far the str,tcs  hwr hrrn  VEY  genemur  to
their utilities: Iloch Calilornia  and Rhode
Irland gave rhcir tttiMie$  the ~ppnrtumty
to nmver  the entire WA  of past inwrt-
mC”l%

The sta~ux  may 81~0  he in the  bcrt  pnw
lion  to 12nwre  that utility  aomprnicr  cnn-
tinuc to offer such social pmgrumr  as
price w_lucaknts  for low-tiwnc  families
and clcctric  service to all customers.
althuugh  wmc  mswt,er  @uups  ilrc wII-
ing for federal standards  to make sure  aU
conrumers  arc trcatcd  fairly. Muni~lpal
ofitils a150  are turning t” the staws I”
wlvo  local tax problems.  For cxamplc.
cities  might  I~ISC  millkmn  in tax revcaues
if lhcir  utilities. which mw pay local
pmpcny  taxca  on their equipment  m well
zs their land. ~41  their ptnvcr  plants  ro
nunutility  firms tbdl  arc nut  taxed on
rkh cqulpnwt.

other issues are beyond  tbc 61atcx’
M!IIIO~ and demand  a federal s&lion.
Keciprwily.  fir uamplc.  k a big worry  in
Californin.  where  utilit& will ger  the
righI  to sell clectrkit~  on the  contpethive
market bc_ailwirrg  ill 19%. “Arc WC to be
put in the p&lion  in which people from
out  of state caa  cxxrtc  in and sell iu our
msrkct..  while we can’t sell  in theirs:”
asked Thomas 1. Dcnni%  a Sou~hem  Cal.
ifomia  Edison  vice prwidcnr  and lohhyisr
in Washinglow  Derwrs would prefer a
@cm of tecipmcitj  utxier  which atmpa.
nies keamd  in STYLES  that allowed  uthcr
ComparuO  to 4 elwricilu  iu lhcir ju&
diction could  sell  elewiciiy  outride  that
state, but firms in stiltes  that didn’t aUw
compelition  would be limited tu in-st.Ic
tlansactions.

Federal ariion Is 8150  becited by UYR
paniw that want  to rcpcal the 1935  Pub-
lic Utility Holding Company A& tiich
eslabli$hed  special  ruler for comprnicr
opcratinp  in more than one SLPLC.  rud
the 1978 Public  Iltility Rcgtdalo~  Poli-
cies Act, which required  utilities to buy
clcctricity  from nllcrnativc ~ltcrgy
swnxs.

Only Co~grc~  can  olckle  the political-
ly charged ibwz  of whether mumcipul
power companies and fcdcr~l  pmver nwr-
kebng  administrations. whicb enjoy spe.
c&l tax advantages, shouW  he permitted
(0 compete  in an open  &?&city  mnrkct.
“They  nhouldn’1  be slluwrd IO expand
their competition wing tbc advantages
that they have.”  El‘s Owcm  said. L;nv-

makcrr  from rcgioru  rnrd by the public
ulililicn.  howevet.  have consistently
fought  cffottr  (IJ privatire  or limii Ihc
growth  of those  comptmics.

Reswuctunng  is likely to E~UU:  a hi&
toric rc&ufIling  of anlhorily  bchvccn  the
federal  gownmcnt  and state rcgubtnw
who have tradiuonally  had primary
ntlhority  uver  tk electric utility industry.
As the elcctricily industry  becomes -
national  and inlcrnational,  the fcdcral
gwerllme”t  i$ taag nn m*re  resputtu-
hility.

And many s.utcs and utility industry
officials  don’t  like it. They  ~rguc  thrt  the
fcdoral  government  should do only tbc
hnrc minimum in removing  the barricn
to new competition.  ‘II would bc very
bad fur LI* to we Conycss  do a one-&-
fj&4ll  piccc of legi,lrtion.” NktS’s
Rowe said. ‘I lhink  our  ~Iatcs am doing a
pretty  good  jab uf handliug  il at this
point, and I’m mute fearful that Wash-
inglon will muck i( up than hopeful that
Washington will fix IL”

If federal lcgidrdon  is pawd,  hwcv-
cr. wme  utility company of%tirlr  want
nalional  lawmakers to grandfather any
r.tatr. plsnr  thar have olrendy bcca cma-
cd.

I

But m the 105th Gmgnx.approachts,
the momcnlutn  has iocrewd  for fedaral
rcrtructurinp  legislation. “Thcre’r  hesn
an accclcrrtion  of effort," said Steve
Keun,  vice  prcsidcnt  of Enron  Capital
rnrl Trrdc,  a rub,idiary of Hourtcm
hxed  Enron Cup, “One  reason  is Ihe I
money  to bc saved  in the clcnric  induwy
is huge.  Yuu  wu!d  have P b~+e  impact
on the economy. The  second  thing is,
we’ve  done lhis so many tintu in Ibis
muttby  now Ulat  WC know hoar  to dcrcg
ulatc an iwluslry,”  ho said.  notia

‘3
that

the Congress th~l dercgulatc the
telecommunications industry this year
will he willing to tackle  the e!ectric
monopulia  ncn  year.

Iknnic  of Slwlhcm California Ediwn
said thst Congress is unlikely to do a
hare-banes piccc  of lepinlntion.  II law-
makers decide  to tackle electric utility
rcrtr~~lttrin&  they’ll bc prcuured  to
uklrcs~  all the competing  state, businc~.
cnvironmcntal  and fons~mer  irruo,
unleashing a batllc royal.

“I’m a rum bclievcr  tbal  the Ongreas
ir only g&g Lo  du this once.  like they did I
with lhc tckmmn1unicati0ns  bin,” Dumis I
laid.  “They’re not going to ~nmr  back
and do little piem.” 8 1


